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I.—THE SALT ADMINISTRATION OF CHINA. 


T was reported in The Times of the 4th July that the Nanking had 

authorized the issue of bonds for $60,000,000 (£7,500,000), secured on 

the salt surplus next year, and that they had decided to abolish the 
foreign district salt inspectorate. The following is a short account of 
the China Salt Administration :— 


For a considerable period salt in China has been under the strictest 
Government control, and has been taxed at every stage of its manu- 
facture, purchase at the vats, transport, sale at the depdét, and sale to 
the people. (The Trade and Administration of China. H. B. Morse), 
For productive and administrative purposes the Empire was divided 
into eleven Salt areas, of which the Hwai Administration was the most 
important. 


Previous to 1909 the Salt Revenue Administration was conducted 
by the Provincial Governments under the control of the Imperial Govern- 
ment at Peking, to whom the provinces, after deducting the cost of 
administration, annually remitted a portion of the nett revenue. In 


IgI0 an attempt was made to augment the Imperial revenues by placing & 


the Salt Revenue Administration under the direct control of the Peking 
Government. With this object in view a Central Salt Bureau was formed, 
but after the outbreak of the Revolution this was abolished and the 
Administration was temporarily placed under the control of a special 
department of the Ministry of Finance. 


Prior to the re-organization of the Salt Administration effected by ff 
Sir Richard Dane, as described below, the Salt revenues had already 


been pledged as security in whole or in part for a number of foreign 
obligations, including the Anglo-German Loan of 1898; the Boxer 
Indemnity of 1901; the Anglo-French Loan of 1908; the Hukuang 
Railway Loan of 1911; and the Crisp Loan of 1912. 


In April, 1913, the Chinese Government concluded a loan contract 
for {25,000,000 sterling with a group consisting of British, German, 
French, Russian and Japanese banks. The Re-organization Loan 
agreement contained a number of annexes specifying the purposes for 
which the proceeds were to be used, such as the liabilities of the Chinese 
Government, Provincial Loans, shortly maturing liabilities of the Govern- 
ment, disbandment of troops, current expenses of the Administration, 
and re-organization of the Salt Administration. 


The articles relating to the security for the loan and the contemplated F 


re-organization of the loan were as follows :— 


Security. 


ARTICLE III.—This entire loan, and all advances which may be made 
in connection therewith, are hereby constituted a direct liability and 
obligation of the Chinese Government, which hereby pledges its good 
faith and credit for the punctual payment of the principal and interest & 
of the loan and/or advances and for the performance of all the under- 
takings on its part herein assumed. 
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ARTICLE I[V.—This entire loan, together with any advances which 
may be made in connection therewith, is hereby secured in respect to 
both principal and interest by a charge upon the entire revenues of the 
Salt Administration of China, subject to previous loans and obligations 
already charged on the security thereof and not yet redeemed, as detailed 
in the statement attached to this Agreement, and it shall have priority 
both as regards principal and interest over all future loans, charges and 
mortgages charged upon the above-mentioned revenues so long as this 
loan or any part thereof shall be unredeemed. No loan, charge or 
mortgage shall be raised or created which shall take precedence of or 
be on an equality with this loan, or which shall in any manner lessen or 
impair its security over the said revenues of the Salt Administration of 
China, so far as required for the annual service of this loan, and any future 
loan, charge or mortgage charged on the said revenues of the Salt Admin- 
istration shall be made subject to this loan, and it shall be so expressed 
in every agreement for any such future loan, charge or mortgage. 


If at a future time the annual collection of the Maritime Customs 
revenues should exceed the amount necessary to provide for all existing 
obligations charged thereon or which may have become chargeable 
thereon under existing agreements by reason of the abolition of likin 
consequent upon tariff revision, it is understood and agreed that such 
surplus should be applied in the first instance to the security and service 
of this loan, the surplus of the salt revenues being thereby pro tanto 
increased and made available for the general purposes of the Chinese 
Government. 




























Administration. 






ARTICLE V.—The Chinese Government engages to take immediate 
steps for the re-organization with the assistance of foreigners of the 
| system of collection of the salt revenues of China assigned as security 
for this loan, in the manner which has been determined by the Ministry 
of Finance and which is as follows :— 


The Chinese Government will establish a Central Salt Administration 
at Peking, under the control of the Minister of Finance. This Central 
Salt Administration will comprise a Chief Inspectorate of Salt Revenues 
| under a Chinese Chief Inspector, and a foreign Associate Chief Inspector, 
who will constitute the chief authority for the superintendence of the 
issue of licences and the compilation of reports and returns of revenues. 
In each salt-producing district there will be a branch office of the Chief 
| Inspectorate, under one Chinese and one foreign District Inspector, who 
shall be jointly responsible for the collection and deposit of the Salt 
Revenues. The engagement and dismissal of these Chinese and foreign 
District Inspectors, and of the necessary Chinese and foreign staff at 
the Chief and Branch Inspectorates, will be decided jointly by the 
Chinese and foreign Chief Inspectors, with the approval of the Minister 
of Finance. It will be the duty of the District Inspectors jointly to 
superintend the issues of licences and to collect all fees,and salt dues ; 
and to report all receipts and disbursements in full detail to the local 



















» Salt Commissioner and to the Chief Inspectorate in Peking, who will 





publish periodical reports of the same after submission to the Minister 
of Finance. 
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Release of salt against payment of dues in any District will be made 
only under joint signature of the Chinese and foreign District Inspectors, 
the revenues so collected to be lodged by them in a “‘ Chinese Govern. 
ment Salt Revenue Account” with the Banks or with depositories 
approved by the Banks, and reported to the Chief Inspectorate for 
comparison with their returns. This Salt Revenue Account shall be 
drawn upon only under the joint signatures of the Chief Inspectors, 
whose duty it will be to protect the priority of the several obligations 
secured upon the salt revenues. 


So long as the interest and principal of this loan are regularly paid 
there shall be no interference with the Salt Administration as herein 
provided, but if interest and/or principal be in default at due date, then, 
after a reasonable period of grace the said organization shall forthwith 
be incorporated with the Maritime Customs and the revenues above- 
pledged shall be administered for the account and in the interest of the 
bondholders. 


Sir Richard Dane, the first foreign Inspector of the Salt Adminis- 


tration, succeeded in persuading the Chinese Government to accept 
certain changes in the methods of collecting the greater part of the 


salt revenues with the result that the receipts, in spite of internal f 


troubles, showed an almost continuous increase with certain fluctuations 
until the year 1923. (In 1922 the net revenue, after meeting admin- 
istrative expenses, amounted to $85,789,000.) At the same time, 
however, there was a progressive increase in the mis-appropriation of 
the salt revenues by the local and military authorities so that, for instance, 
in 1925 out of a total collection of $73,634,000.00 appropriations made 
without the consent of the Central Government amounted to 
$33,030,000.00. In addition to these losses through misappropriations 
the salt revenues were also decreased through the closing down of several 
District Inspectorates as the result of illegal interference on the part 
of the provincial authorities. In 1926, conditions became worse and, 
with two exceptions, the salt districts were paying nothing whatever 
into the Group Banks. 


The foreign loans secured on the salt revenues, exclusive of Anglo- 


German Loan of 1898 and the Boxer Indemnity (met out of Customs § 
Revenues) require approximately $22,000,000 per annum for their ff 


service. Of this sum, however, $12,000,000 to $14,000,000, required 
for the Reorganization Loan, though actually met from the salt revenues 
was (1926) refunded by the Customs in monthly instalments. Numerous 
domestic obligations are also secured on the salt revenue surplus. For 
some time a reserve fund of $7,000,000 was retained in the Group Banks, 
but by the end of 1926 this had been reduced to $4,860,000. 


. All the foreign obligations on the Salt Revenue have been met to 
date. This year the Spring coupons of the 1908 and 1912 Loans have 
been paid ; and the appropriation of Taels 950,000 hypothecated for the 
service of the Hukuang Loan has also been paid. The September re- 
quirements of the 1908 and 1912 Loans together amount to £525,876. 
(For seizure of Salt Gabelle by Chihli authorities, see Chronology, China, 


The Salt Administration.) 
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II.—FRENCH ELECTORAL REFORM. 


The Electoral Reform Bill, which for some time has been the storm 
centre of French party discussions and parliamentary debates in view 
of the forthcoming elections to the Chamber, was passed by both houses 
of the French Parliament just before they adjourned for their annual 
vacation. M. Poincaré, though hostile to the Bill from the very begin- 
ning, allowed its introduction into the Chamber as the price for the 
Radical vote in that house and for the co-operation of the other ministers 
in his Cabinet who were in favour of electoral reform. The new Cartel 
triumphed on all the important points involved in the Bill, in particular 
that which, contrary to the wishes of the Government, increases the 
number of deputies from 584 to 611. The Government suffered a great 
deal in its prestige during the debates in the Chamber ; it avoided defeat 
only because it did not make the Bill and the provisions thereof questions . 
of confidence. 


The Electoral Bill, which was adopted by the Chamber on 11th July 
and by the Senate on 13th July, establishes the system of election gen- 
erally known as the scrutin d’arrondissement, that is the method of 
election under which each elector votes within his arrondissement 
(administrative sub-division of the department) for one deputy only. 
It differs from the other system of election called the scrutin de liste, in 
that under the latter system deputies are elected for an entire department 
on a general ticket. The elections to the Chamber in 1919 and 1924 were 
held under the scrutin de liste system combined with partial proportional 
representation. The elections of 1928 will be held in accordance with 
the new electoral law. 


The scrutin d’arrondissement is not an innovation in the political 
history of France. Since the institution of universal suffrage in 1848, 
that is, within a period of seventy-eight years, it has been employed for 
fifty-nine years. Under the Third Republic it was first put into operation 
in 1876 and used until 1885, when the scrutin de liste was adopted. The 
latter system was kept until 1889 ; then the scrutin d’arrondissement was 
re-established and maintained till 1919. In that year the electoral law 
of 12th July instituted again the scrutin de liste, but with partial pro- 
portional representation. 


For a better understanding of the change in the French electoral 
system which has now been effected, the outstanding features of the 
new and the old systems may now be mentioned. 


Under the law of 12th July, 1919, deputies were elected according 
to the departmental scrutin de liste. Each department elected one deputy 
for every 75,000 inhabitants of French nationality (or the major fraction 
thereof). The department was the electoral district, and each depart- 


| ment elected at least three deputies upon a general ticket. If the number 


of deputies to elect was more than six, the department was divided, 
each division electing at least three deputies.. No one could be a candi- 
date in more than one district. The tickets were constituted for each 
district by groups of candidates who signed duly legalised declarations. 
The number of candidates on a ticket could not exceed the number of 
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deputies to be elected in the district. An isolated candidate was con- 
sidered as constituting a separate ticket ; his declarations, however, had 
to be signed by at least 100 voters of the district. 


The candidate who received the absolute majority of the votes cast, 
that is half of the votes cast plus one, was proclaimed elected. If any 
seats remained, or in case no candidate received an absolute majority, 
the seats were disposed of by determining, first, the electoral quotient 
by dividing the number of voters by the number of deputies to be elected. 
After establishing the average number of votes cast for each ticket by 
dividing the total number of votes which the ticket received by its can- 
didates, this average was divided by the electoral quotient in order to 
determine the number of seats which each ticket was to obtain. An 
isolated candidate, who did not obtain an absolute majority, was not 
considered in the division of seats until the candidates on other tickets 
who obtained more votes than he were proclaimed elected. In case of 
equality of votes, the election went to the oldest candidate. If a seat 
belonged equally to several tickets, it was given to the candidate who 
received the largest number of votes, or in case of equality, to the oldest. 
The candidate could not be proclaimed elected unless the number of his 
votes was more than one-half of the average number of the votes of the 
ticket on which he was inscribed. When the number of votes was less 
than half of those registered or if no ticket secured the electoral quotient, 
a new election was held within fifteen days. If, in the second election, 
no candidate received the electoral quotient, the seats were given on the 
basis of plurality. 


This very complicated system of scrutin de liste and partial propor- 
tional representation, the object of which was to avoid the disadvantages 
inherent in elections by small electoral districts and to make the Chamber 
representative of all parties and shades of opinion and the deputies more 
considerate of national rather than local interests, is now substituted 
under the present electoral reform by a much simpler system. 


The members of the Chamber of Deputies will henceforth be elected 
according to the scrutin uninominal ; that is, each elector will vote in 
his arrondissement for one deputy only. The number of deputies in the 
next legislature will be 611, as is shown in the table annexed to the 
present law, which determines the electoral districts according to the 
number of the fofal population. To be declared elected on the first ballot, 
the candidate must have received : (1) the absolute majority of the votes 
cast; and (2) a number of votes equal to one-fourth of the registered 
voters. If the first ballot is not decisive, a second election is held on the 
Sunday following the day on which the results of the first ballot were made 
known. On the second ballot, plurality of votes determines the election. 
In case of equality of votes, the oldest of the candidates is declared elected. 


These are the outstanding features of the system which will be applied 
in the election to the Chamber in 1928. As in previous cases, the present 
change in the electoral system is said to have been inspired not so much 
by matters of principle as by party tactics and by personal considerations 
of re-election. It will, therefore, be interesting to see what effect the 
new electoral system will have on the composition of the next legislature. 


(Contributed). 
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7 
III.—CHRONOLOGY, 


Abyssinia. 

July 18th.—It was announced that an attack on a British camel caravan 
taking supplies to the party of the Maharao of Cutch, who was travelling in 
Abyssinia accompanied by Sir Geoffrey Archer, had occurred in June, and 
that about a dozen British Somalis had been killed. 


Argentine. 
July 7th—Sir Malcolm Robertson, the first British Ambassador to the 
Argentine Republic, presented his credentials to the President. 


Austria. 


july 9th.—At a demonstration at the Vienna University the Rectors, 
Deans and German National students of the various colleges adopted a 
resolution condemning the Treaty of Versailles and the “lie’’ relative to 
German responsibility for the war. 

July oth—A Commercial Treaty with the United States to remain in 
force for eight years, based on the most-favoured-nation clause, was initialled. 

July 1oth.—A serious scuffle occurred between members of the Social 
Democratic Defence League and Nationalist ‘“‘ Front Fighters’ in the town 
of Klosterneuberg, west of Vienna. 

July 13th—The City of Vienna has set aside 50,000,000 Austrian schil- 
lings (£1,450,000) as a guarantee fund for Austrian exports to Soviet Russia, 
such sum to be increased to 100,000,000 schillings if the extent of the exports 
warrants it. The city assumes obligations only for goods manufactured in 
Vienna and guarantees up to 70 per cent. of the invoice value. 

July 15th.—The acquittal of three Nationalist ‘‘ Front Fighters,’’ charged 
with the deaths of two Socialists, the victims of a shooting affray which 
occurred at Schattendorf in the Bergenland last January, led to serious 
rioting in Vienna, during which the Palace of Justice was partially destroyed 
and the depository of legal documents for the City and Provinces was burnt 
out. The offices of a number of Nationalist newspapers were wrecked. 
The rioting continued all day and the police were obliged to fire on the 
crowd. A general strike was declared. 

july 16th—A Communist named Fiala was arrested. It was alleged 
that he had fired the first shot in the rioting. It was reported that the 
Soviet Legation was implicated in the disturbances. (Times, 18th July.) 
It was also stated that the Burgomaster of Vienna and the Chairman of the 
Socialist Party, Herr Otto Bauer, had approached Dr. Seipel, the Federal 
Chancellor, with a request that he should continue in office. This contradicted 
the rumour that the Socialist leaders had demanded the resignation of the 
Government. 

A special constabulary for the City of Vienna recruited from the Repub- 
lican Defence Guard (a uniformed Socialist organization) was authorised. 

Street fighting subsided at daybreak. 

July 17th.—The police were officially stated to have made 252 arrests, 
no further relapse into mob violence occurred. - 

It was reported that the casualties were: police, 3 killed, 100 seriously 
wounded ; 42 demonstrators and some onlookers killed and over 300 
wounded. 

July 18th.—In the Tirol and the Vorarlberg peasant defence forces were 
mobilized and compelled the railway and postal staffs to work. The cas- 
ualties in Vienna had increased to 83. 

The Government was said to possess proof that the revolt was planned 
by foreign emissaries who received their instructions from the Moscow 
International. Forty Communists, who were supposed to have formed a 
kind of Revolutionary Council, were arrested. 












Austria—(contd.). 

July 19th.—The railway, post office and telegraph strike ended at mid- 
night, 18th-19th. 

It was stated that the situation in Vienna had become normal again and 
that all public services were functioning. 


Belgium. 


July 11th.—The Cabinet approved the conclusions of the Commission 
appointed to consider the question of the administration of the Scheldt. 
It decided to amalgamate all the services which control the river and the 
port of Antwerp. 

It was reported that a Treaty of Conciliation and Arbitration between 
Belgium and Portugal had been signed in Brussels by M. Vandervelde, 
Foreign Minister, and Senhor Oliveiro, Portuguese Minister in Brussels. 

July 13th.—The Chamber passed proposals to increase Ministers’ salaries 
from F.53,000 to F.100,000 (£302 to £571) and Deputies’ salaries from 
F.20,000 to F.25,000 (£114 to £142). 

July t9th.—A Treaty of Conciliation, Judicial Settlement and Arbitration 
with Spain was signed in Brussels. 

A Bill to increase the Civil List from F.3,300,000 (£18,856) to F.9,500,000 
(£54,285) was passed by the Senate. 


Brazil. 


July 14th.—Senhor Julio Prestas assumed the Presidency of the State 
of Sao Paulo. 

July 18th.—It was announced in The Times that a Treaty had been 
signed with Paraguay determining the frontier between the two countries. 


Bolivia. 


July 17th.—It was reported that a revolutionary plot had been discovered 
in La Paz. A number of prominent Bolivians were arrested including Babino 
Villanueva, who was elected President in 1925, though the election was 
annulled before he took office. 


Bulgaria. 


July 8th.—At the end of the debate on the speech from the Throne the 
Prime Minister, M. Liaptcheff, in reply to opposition speeches, stated that 
the Sobranye would have a heavy task to accomplish in securing the financial 
and economic recovery of the country, a task that had already been begun 
by the Refugee Loan. 

july 14th.—The King received a Parliamentary delegation headed by 
the President of the Sobranye, who handed him the reply to the speech 
from the Throne. In a speech the King referred to the grave economic 
crisis through which his country was passing and expressed his satisfaction 
in the policy of peace and loyalty which was being maintained with neighbour 
States. 


China. 
INTERNAL AFFAIRS. 
Civil Wars. 
Shantung and Kiangsu. 

July 6th.—The news of the revolt of the Fukien force at Kaomi was 
confirmed. 

Japanese reports stated that the Northern troops which had been retreat- 
ing from Haichow since 12th June, pursued by the Nationalists, had reached 
the Shantung railway between Weihsien and Kaomi. This section of the 
railway appeared to have been cut. 

Dispatch of Japanese troops to Tsinanfu. (See Foreign Relations and 


Japan.) 
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Chinese Internal A ffairs—(contd.). 


July 7th.—Official reports from Peking stated that the Fukien troops 
had returned to their allegiance and that conditions on the Shantung railway 
were again normal. 

Dispatch of Japanese troops. (See Foreign Relations.) 

It was reported—as an indication that the situation had improved— 
that the dispatch of Japanese troops from Dairen (Dalny) had been sus- 

ended. The Kuomintang agency at Peking, however, acclaimed the 
arrival of the Fukien army at Tsingtao, the hoisting of the Nationalist flag, 
and a general Nationalist movement towards Tsinanfu. 

July 8th.—It was reported that the forces of Chang Chung-chang had 
advanced slightly. 

Nine hundred Japanese bluejackets arrived at Tsingtao to do guard 
duty until the arrival of troop reinforcements from Dairen on 11th July. 

July toth.—It was reported that Feng Yu-hsiang, in spite of his recent 
overtures to Chiang Kai-shek, had attempted to stage a mutiny of troops 
at Tsingtao, which would have given him the control of the line from Cheng- . 
chow to Tsingtao and which would have isolated Chiang Ksi-shek at Nanking. 
It appeared that the mutiny had failed. 

July t2th.—It was reported from Peking that the evacuation of Shantung 
| by the Nationalists was complete. 

It was further asserted at Peking that there was an understanding between 
Chang Tso-lin, Chiang Kai-shek, and Feng Yu-hsiang. 

july 13th—General Fang Yung-chang, one of Chang Chung-chang’s 
commanders, repulsed decisively a Southern attack at Ichowfu (South- 
eastern Shantung.) 

July 14th.—It was reported that Chang Chung-chang claimed the cap- 
ture of Hsuchowfu. It was also stated that Sun Chuan-fang’s troops 
dominated Tsinanfu, but that the two commanders, Sun Chuan-fang and 

Chang Chung-chang, were on the friendliest terms. 


July 18th.—Movement of Chiang Kai-shek’s forces. (See Yangize.) 


Civil Wars. 
Honan, 

July 8th.—It was reported that Feng Yu-hsiang was immobilised in 
Honan by difficulties with the local generals and the ‘‘ Red Spears ”’ and was 
incapable of an offensive against the North. 

July 12th—It was reported from Peking that the Fengtien (Chang 
Tso-lin’s) army had been totally withdrawn from Honan. 

July 14thIt was reported that General Ho-chien, commanding the 
35th Army Corps, had gone over to Feng Yu-hsiang, who was announced 
to have issued a proclamation denouncing the labourers who had dragged 


his father through the streets of Changsha. 
July 18th.—It was reported that the Honan province had been evacuated 


by Mukden troops, leaving the field there to Feng Yu-hsiang. 
The Yangtze. 


July 18th.—It was reported that the greater part of Chiang Kai-Shek’s 
forces had been moved by way of the Tientsin-Pukow railway and the Grand 
Canal to the Yangtze, whence they were in process of transporation up the 
river. 

Also reported that Hankow troops had been coming down-stream and 
concentrating somewhere in the Kiukiang area. 

The Peking Government. 

july 11th-—Madame Borodin and three Russian couriers were released 
and went to stay at the Soviet Embassy in the Legation quarter. 

July 12th.—It was reported that the examination of fifteen Russians of 
the Soviet Embassy was proceeding. 
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Chinese Internal Affairs—(contd.) 


July 13th.—A Waichiaopu (Foreign Office) Note was sent to the Japanese 
Legation, expressing astonishment that the repeated protests against the 
landing of Japanese troops in Shantung had been ignored, that some of these 
troops had proceeded to the interior and that further reinforcements had 
arrived at Tsingtao. Their immediate withdrawal was demanded. 

July 14th—The Times contained a résumé of some of the documents 
seized in the raid on the Soviet Embassy, showing Feng Yu-hsiang’s close 
relations with the Soviet Government and estimating the deterioration in 
his army. 

It was reported that Wu Chin, Vice-Minister for Foreign Affairs, had 
called on the Dutch Minister, as doyen of the Diplomatic Body, and requested 
him to deliver the Borodin party up to him or to allow the Chinese military 
police to enter the Legation quarter on the ground that the release was due 
to a defeat in the legal procedure of the Supreme Court. The Dutch Minister 
refused, declaring that the Diplomatic Body was not in a position to hand 
them over as criminals once they had been released. 

July 16th.—It was reported that the Chinese judge who ordered the 
release of Mme. Borodin and her friends had disappeared from Peking. It 
was alleged that his action had been determined by a gift of money from 
Russian sources. 

July 19th.—A delegate of Chiang Kai-shek arrived in Peking and con- 
ferred with Chang Tso-lin’s staff. It was understood that an arrangement 
had been formulated according to which the northern forces would undertake 
not to move beyond Hsuchhowfu, while the southern forces would evacuate 
a portion of Southern Kiangsu, which would be declared neutral ground. 

It was also announced that Yen Hsi-shan’s representative was in Peking 
discussing the situation. 

It was rumoured from Peking that the Commander of the Shansi forces 
at Sui-Yuan (North-west Shansi) was likely to declare for Feng Yu-hsiang, 


Shanghat. 

July 8th-—Taxes imposed by Nanking Government. (See Nanking 
Government.) 

July 1oth.—It was reported that there had been a renewal of Communist 
activity in consequence of the new moves of Feng Yu-hsiang. (See Civil 
Wars. ‘ Shantung and Ktiangsu.’’) 

July 13th—Shanghai customs and shipping of specie. (See Nanking 
Government. ) 

Shanghai Native Banks and the salt loan. (See Nanking Government.) 

It was stated that the stocks of silver and coin in the Shanghai Banks 
totalled over $170,000,000 ({21,250,000). 

Taxes on exports and raising of harbour dues. (See Nanking Government.) 

It was reported that a “‘ Fascist ’’ force was to be formed in Shanghai, 
with the object of driving out unlawful tax collectors and demanding the 
establishment of a Special Municipal Court. 

The General Chamber of Commerce, having sent a letter to Mr. 
Cunningham, United States Consul-General and Senior Consul, protesting 
against the “‘ illegal ’’ surtaxes, etc., promulgated by the Nationalist Govern- 
ment, were received by Mr. Cunningham. It was understood that he gave 
the impression that the Consular Body would not protest. He stated that 
he considered the outlook for foreign trade in China extremely black. 

July 14th.—In consequence of the closing of nearly all the Chinese firms 
in the International Settlement as a protest against the Municipal Council’s 
action in increasing the rates, the Council issued a Memorandum regarding 
the 2 per cent. rates increase. In this it defended itself on legal and con- 
stitutional grounds and denied the “astonishing assertion’’ that the 
development and prosperity of the Settlement were due to the Chinese. 
The Council produced figures in support of this denial. 
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Chinese Internal Affairs—(contd.) 

July 17th.—Reported presence of Borodin in Shanghai. (See Hankow 
Government). 

It was stated that the local Nationalists supported by the Nanking 
Government had issued a warrant for Borodin’s arrest. 

July 17th.—The Dalbank (Soviet Bank) was raided and sealed on the 
orders of General Yang Hu, Chinese Defence Commissioner for the Shanghai 
area, by the French Municipal Police, who also raided the room in the Plaza 
Hotel occupied by the Russian General Gotschin. 

July 18th—A party of Nationalist soldiers at Shanghai boarded the 
Soviet steamer ‘‘ Henli’’ and after a search arrested eight Chinese, one 
Korean and six Russians, all alleged to be Communists. A large quantity 
of documents was also seized. 

July 19th.—In order to avert the business crisis threatened by the silver 
embargo (which caused Tientsin taels to be at a premium of 9} as compared 
with Shanghai taels), six British cruisers sailed with three and a half million 
taels of sycee (silver in ingots) for Wei-hai-wei. 


Salt Administration. 


july 11th.—The Salt Inspectorate has notified the bankers and the 
public that the contemplated flotation of Treasury Notes to the value of 
$60,000,000 (£7,500,000) by the Nanking Government on the security of 
the salt revenues of the Provinces of Kiangsu and Chekiang would constitute 
a flagrant violation of the Re-organization Loan Agreement of I913, and 
could not be recognised as a valid obligation. 

It was reported that emergency meetings of the Diplomatic Corps at 
Peking discussed the new taxes envisaged by the Nanking Government. 
The Powers interested also discussed the proposed Nanking Loan secured on 
the Salt Gabelle. 

July 15th.—It was reported that the Minister of Finance had stated that 
the foreign loans secured on the revenues of the Salt Gabelle were amply 
protected, and that the interested groups had no grounds of complaint if the 
Government borrowed on the security of the surplus revenues. It was 
further reported that the agents of the Government were collecting the salt 
revenues and demanding the surrender of all the archives. It was stated 
that with regard to the salt administration there was a reserve oi over 
$3,000,000. 

July 18th.—It was announced that the Chihli authorities had notified 
the representatives of the Powers concerned that they were forthwith taking 
over the control of the Provincial Salt Gabelle amounting to $12,000,000 
(£1,500,000) annually. The Powers dispatched representatives to the salt 
station at Tangku to endeavour to prevent the seizure of the revenue. 


The Kuomintang. 
The Nanking Government. 
July 8th.—It was reported from Peking that an official statement had 
been made at Shanghai, giving a list of the unauthorised-duties collected or 
about to be collected by the Nanking Government. The list was as follows :— 


Surtaxes of 2} per cent. on ordinary imports ; 
of 24 vs on exports ; 
a 5 a on luxury imports (already in force) ; 
he 50 “ on tonnage dues (as from 11th July). 
A 50 per cent. ad valorem consolidated tax on cigarettes in Kiangsu 
(as from Ist August) ; 
6 cents per picul (equal to a dollar per ton) special tax on coal im- 
ported into Kiangsu (as from Ist August) ; 
A dollar per 10 gallons of kerosene imported into Kiangsu (as from 


1st August) ; 





Chinese Internal A ffairs—(contd.) 


Luxury tax to be raised to 30 per cent. on 1st August (except where 
specified the above duties to be applied in Kiangsu, Kiangsi, An- 
whei, Chekiang, Fukien and Kwangtung) ; 

An additional 5 per cent. on ordinary imports raising the total duties 
to 124 per cent, as from 1st September, on which date likin would 
be abolished. 

Mr. C. C. Wu, Foreign Minister, made a statement to foreign journalists 
‘in which he spoke of the Government’s proposal to abolish Jikin and to 
increase the customs duties to 12} per cent, for the time being, while claiming 
tariff autonomy. 

July 11th.—Loan secured on the Salt Gabelle. (See Salt Administration). 

Foreign Powers and proposed new taxes. (See Salt Administration). 

July 9th.—Hankow views with regard to Nanking. (See Hankow Govern- 
ment). 

July 11th—Mr. Chao Hsin Chu, the Chinese member of the League of 
Nations Council, left Geneva having received an order from the Nanking 
Government to return immediately to China. 

July 12th.—It was reported that the Customs in Shanghai acting under 
instructions from the Nanking Government, had refused permission to ship 
consignments of specie to other ports without written authority from Nan- 
king. The action of the Government was contrary to the provision of the 
treaties for the unrestricted movement of specie. 

It was also stated that great pressure was being brought on the Shanghai 
native banks to take up the insufficiently secured salt loan of $60,000,000. 

It was announced that taxes were to be imposed on all exports. 

Coal had advanced $1 (2s. 6d.) per ton owing to the tax. An extra 
50 per cent. on harbour dues was announced. A 2 per cent. tax on all 
dividends from internal loans was also announced. 

Protest of the General Chamber of Commerce at Shanghai. (See Shanghai). 

July 14th.—Protest of Foreign Governments against additional duties 
and taxation. (See Foreign Relations). 

July 15th.—Reported statement by the Minister of Finance on the position 
of foreign loans and the Salt Gabelle. (See The Salt Administration). 

Collecting of salt revenues. (See The Salt Administration). 

It was reported that the situation arising from an embargo by the 
Government on the removal of silver from the banks in Shanghai had become 
serious. It was reported that the Government had placed an embargo on 
the export of foodstuffs from ‘‘ enemy ports,” including Tientsin, Tsingtao 
and Chinwangtao. 

July 17th—Hankow movement against Nanking. (See Hankow),. 

It was reported that Chiang Kai-shek was in a desperate position owing 
to the movement of Hankow Nationalist troops and to the advance against 
him of Sun Chuan-fang’s Northern troops at Hsuchowfu and was stated to 
be asking the North for terms of peace. 


wa JSuly 16th.—Closure of Soviet Bank. (See Shanghaz). 


July 18th.—Arrests of alleged Communists at Shanghai. (See Shanghat). 
July 19th.—Conference of Chiang Kai-shek’s delegate with Chang Tso- 
lin’s staff. (See Peking Government). 


The Hankow Government. 


July oth.—A report was sent from Hankow (The Times, 13th July) in 
which it was stated that Mr. Eugen Chen, the Foreign Minister, had stated 
that the situation at Hankow was one of “ creeping paralysis.’”’ Szechwan 
trade was reported to be eliminated, Southern Hunan to be in a state of 
disorder, traffic along the Peking-Hankow railway to be monopolised by the 
military and trade in the district round Changsha (Hunan) to be at a stand- 
still. The situation with regard to the dearth of rice in the Wuhan area 
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Chinese Internal A ffaiys—(contd.). 


was reported to have been temporarily relieved by the defection of the 
general holding Kiukiang on behalf of the Nanking Government to the 
Hankow régime. 

Mr. Chen was stated to have said that the defects of the Nanking régime 
were that (1) Chiang Kai-shek was virtually a new Tuchun, and (2) that he 
based his régime upon bourgeois support. 

It was reported that the main question occupying the Hankow Govern- 
ment was the advisability of declaring war against Nanking. It was also 
reported that the arsenal at Hankow was turning out 200 rifles and nearly 
200,000 rounds of ammunition daily, besides pistols, bombs, machine guns 
and field pieces. 

July 14th.—Reported repudiation of the Hankow Government by the 
Executive Committee of the Communist International. (See U.S.S.R.). 

July 12th_—The former Finance Minister, T. V. Soong, arrived at Hankow 
from Shanghai. 

July 13th.—It was reported that the majority of the Kuomintang Party 
leaders had decided to make the Communist Party’s relations with the 
Kuomintang less intimate. 

July 17th.—It was reported that Borodin left Hankow on the 15th and 
had gone to Shanghai. It was also stated that the Hankow Nationalists 
were moving three armies numbering 80,000 against Chiang Kai-shek’s 
forces at Nanking. 

Reported that Feng Yu-hsiang had openly joined forces with the Hankow 


Communists. 


Canton. 

July 12th—It was reported that in the Canton expedition against the 
‘Reds ” the latter had captured Namyung and were threatening Shiuchowin 
(in Northern Kwangtung), to which place Li Chai-sum, the Cantonese com- 


mander, was dispatching reinforcements, including three battalions of cadets, 


FOREIGN RELATIONS, 

July 6th.—Dispatch of an additional 2,000 troops by Japan from Tsingtao 
to advance to Tsinanfu. (See Japan). 

July 7th.—At first reported that about 1,000 Japanese troops left Tsingtao 
by train, the greater part being destined for Tsinanfu. Later reported that 
1,500 had arrived at Tsinanfu. One battalion remained at Tsingtao. 

Conclusion of Japanese Conference on China. (See Japan). 

July 8th.—It was announced that the British troops to be maintained in 
China were to be of the strength of a division with only a third of the normal 
artillery establishment of a division. The brigades to remain in China were 
the 13th, 14th and 15th, which were to form on mobilization the 5th Division. 

Japanese reinforcements. (See Japan). 

July 11th.—Loan secured on the Salt Gabelle. (See The Salt Admin- 
istration). 

Foreign Powers and proposed new taxes. (See The Salt Administration). 

Departure of Chinese member of League of Nations Council. (See 
Nanking Government). 

July 12th.—It was reported that Baron Tanaka, the Japanese Prime 
Minister, in order to repudiate the suspicions that the Japanese forces at 
Tsinanfu were intended to give concealed support to the Northerners, had 
invited Chiang Kai-shek to send an observer to Tsinanfu, and that the 
latter had accepted. 

July 13th.—Peking Government protest to Japanese Legation re Japanese 
troops in Shantung. (See Peking Government.) 

July 14th—Feng Yu-hsiang’s relations with the Soviet Government. 


(See Peking Government.) 
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Chinese Foreign Relations—(contd.) 


It was reported that the principally interested Governments would 
protest against the additional taxes and duties announced by the Nanking 
Government. 

Reported repudiation by the Executive Committee of the Communist 
International of the Hankow régime. (See U.S.S.R.) 

July 15th.—Reported statement by the Minister of Finance on the 
position of foreign loans and the Salt Gabelle. (See The Salt Administration). 

Collecting of the salt revenues. (See The Salt Administration.) 

July 15th.—The sailing of the 20th Indian Brigade (2nd Battalion The 
Durham Light Infantry and the 2nd Battalion The Gloucester Regiment) 
was temporarily postponed. 

July 18th.—Chihli authorities and Provincial Salt Gabelle. (See Salt 
Gabelle.) 

July 19th.—The 1st Battalion of the East Yorkshire Regiment, situated 
in Tientsin, who were to be transferred to India in November, received 
orders to remain in China for another year. 


Cuba. 
July 15th.—Commercial Treaty with Spain. (See Spain.) 


Cyrenaica. 

July 9th.—A new campaign against the rebel tribesmen in the Jebel (in 
Central Cyrenaica) started. (Semi-official.) 

July 10th.—Tribesmen, after an engagement with the Italian column at 
Dor Adib, retired. 

July 13th.—A large party of tribesmen were attacked by the column 
under General Mezzetti, having suffered heavy casualties. An Italian air- 
man was killed in the operations. 


Czechoslovakia. 


July 7th—The headquarters of the Communist Party at Mor Ostrava 
in Moravia were raided by a strong force of police. Large quantities of 
seditious literature and a printing plant were seized. 

July 12th.—It was announced that Mr. Fisher, President of the Czecho- 
slovak section of the London Chamber of Commerce, had been making 
investigations in Prague with a view to promoting closer and more active 
trade relations with Great Britain. 


East Indies (Java). 


July 15th.—Nine natives, stated to be members of an organization for 
spreading Communist propaganda in the army, were arrested. Ten soldiers 
had already been arrested on the same charge. 


Egypt. 

July 6th.—King Fuad (in London) signed a Royal Decree summoning a 
joint session of the two Houses to settle the deadlock that had arisen on an 
item contained in the estimates for the Ministry of Communications for the 
repair of the road between Cairo and the Pyramids. The Chamber had 
rejected the item by a majority of one. The Senate by a large majority 
re-inserted it and returned the relevant chapter for re-consideration to the 
Deputies. The latter again rejected it and again the Senate re-inserted it, 
hence the creation of the deadlock. 

July 7th—A joint session of the Senate and Chamber passed the credit 
of £E.18,000 for the enlarging of the roads between Cairo and the Pyramids 
by 139 votes to go. 

July 8th.—In a conversation with Reuter’s correspondent, Sarwat Pasha, 
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Egypt—(contd.). 

the Prime Minister, stated that King Fuad’s visit to England had no political 
object. He further stated that the Egyptian people would welcome an 
alliance with Great Britain. 

July 15th.—After voting the Budget (estimated expenditure {E.38,919,000 
estimated revenue £E.36,276,550) and allocating a quarter of a million to 
be deposited in the Bank of Misr for loans at 2 per cent. to the agricultural 
societies, Parliament rose until November. 

In the Senate, Eloui Gazzar Bey made a warm reference to King Fuad’s 
visit to England and the impression made in Egypt by his reception by the 
King, the Government, and the people. 


France. 

July 6th.—The discussion of the Electoral Reform Bill was continued in 
the Chamber. 

July 7th.—The French Chamber held an all-night sitting to discuss the 
Electoral Reform Bill. During the course of the sitting a Socialist Deputy, 
M. Novelle, desired to interpolate the Government concerning a recently 
published book by M. Andre Gide, giving an account of the conditions of 
native labour in the French Congo. He made mention of the increasing 
mortality among natives and referred to alleged atrocities perpetrated by 
overseers of labour. The Left vehemently supported these statements. 
M. Perrier, Minister of the Colonies, was unable to make himself heard and 
M. Poincare came to the rescue and asked the Chamber whether it wanted a 
new Government. A vote was taken and the discussion of the interpel- 


lation was rejected by 415 votes to 142. 
It was reported that the French Government was contemplating a com- 


plete re-organization of its air service. 
M. Georges Leygues, the Minister of Marine, made a statement in a 


local paper on the French attitude with regard to the problems raised at 


Geneva. 
July 8th.—The Prince of Wales laid the foundation-stone of the British 


College in the Cité Universitaire, Paris. 

july oth.—The debate on Electoral Reform was continued. Article I of 
the Bill was passed, a Jong discussion followed on Article II. 

M. Maurice Pujo, deputy-editor of the Action Francaise, has been pro- 
visionally discharged. 

July 11th—The Chamber again discussed amendments to Article II of 
the Bill on Electoral Reform. 

The Finance Committee discussed the refusal of the Prime Minister to 
make a new scale of supplementary credits for increasing the salaries and 
pensions of civil servants retro-active and passed two resolutions demanding 
fresh credits. 

The Bill for the general re-organization of the Army was passed by the 
Senate without any alteration of the text voted by the Chamber. 

Government Bonds worth Fcs.19,000,000 (£153,000), which had been 
handed in to the administrators of the Sinking Fund by patriotic citizens 
as contributions to save the franc, were burned in the Mint. 

The French Chamber passed the Electoral Reform Bill by 320 votes to 
234. M. Poincare was criticized by the Conservatives for allowing the Bill 
to be introduced. 

July 12th.—M. Poincare consented to the allocation of part of the funds 
derived from the surplus revenue of 1926 and 1927 to increase official 
salaries. The new scale was to become effective from Ist January, 1928. 
The Radicals and Socialists demanded that it should count from rst August, 
1926. M. Poincare refused to change his dispositions and was prepared to 
stand or fall on the question which would be debated. 
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France—(contd.). 


The experts of the French and German Ministries of Commerce, who had 
been engaged in drawing up a fresh provisional trade treaty, reached an 
agreement. 

July 13th.—The French Chamber passed the Civil Service Officials’ Sal- 
aries Bill. 

The Senate passed the Electoral Reform Bill without modification. 

July 14th.—The Chamber and Senate adjourned for the summer recess. 
Before doing so a Bill was passed authorising M. Bokanowski, Minister of 
Commerce, to modify, by decree, the present minimum tariffs on certain 
categories of imports with the object of concluding a provisional Commercial 
Treaty with Germany. 

July 15th.—It was reported that a French sentry was found shot, between 
Landstuhl and Spesbach in the Pfalz, by an unknown civilian. A German 
semi-official agency issued a statement to the effect that the soldier com- 
mitted suicide. 

July 18th.—A violent explosion outside the American Consulate at Nice 
occurred. No clues had been discovered up to the time of writing. 

July 19th—It was reported that when a contingent of naval reservists 
arrived at Cherbourg for their annual period of training, Communist agents, 
of whom two were arrested, persuaded a number of them to march to the 
Mairie singing the ‘“ International.” 

July 19th.—During the hearing of the case of nine Communists charged 
with espionage, evidence was given with regard to the passing of documents 
to the Soviet Embassy. 


Germany. 


July 6th.—Polish embargo on German films. (See Poland). 

July 6th.—Appointment of German member of Mandates Commission. 
(See League of Nations). 

A statement issued-on the conclusion of the Conference between the 
Federation of British Industries and the German Federation of Industry 
contained a reference to international trusts. 

July 7th—The Bill for regulating the German trade in war material, 
which was drafted by the Allied and German experts in Berlin and approved 
by the Conference of Ambassadors on Ist February, was accepted by the 
Reichstag on the final reading. 

French and Belgian military experts commenced their inspection of the 
eastern fortresses in the region of K6énigsberg, accompanied by General 
von Paweiz. 

July 8th—The Reichstag passed a Bill enabling the Government to 
conclude temporary trade agreements with various States, while the Reich- 
stag is not sitting, provided that the need was urgent and that the agreement 
of the Reichsrat and a committee of the Reichstag has been obtained. 

July 9th—The Reichstag passed the Tariff Bill by 278 votes to 134. 
The Bill contained three important alterations, viz. : increases in the potato, 
the sugar and the pork duties, which were bitterly opposed by parties of 
the Left. 

The Reichstag adjourned for the recess. 

July 1oth.—It was reported that the French and Belgian military experts 
who were chosen to verify the demolition in the German Eastern frontiers 
had completed their inspection and had found the work of destruction 
impeccable. 

July 12th.—Provisional treaty agreement with France. (See France). 

July 14th.—Bill empowering M. Bokanowski to modify tariffs necessary 
to conclusion of provisional treaty between France and Germany (See 
France). 
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Germany— (contd. ) 


July 15th.—Shooting of French sentry. (See France). 
July 19th.—Negotiations for a treaty between Germany and Lithuania 
began in Berlin. 


Great Britain. 
July 5th.—It was stated in the House of Lords by the Parliamentary 
Secretary of State of Dominion affairs (Lord Lovatt) that the Imam of Sana 
still remained in occupation of part of the Aden Protectorate and that no 
Treaty had been concluded with him. He also stated that there had been 
a full exchange of views between the British and Italian Government with 
regard to their respective interests in the Yemen and that there was no 
misunderstanding nor any apprehension that legitimate British interests 
would be adversely affected by Italian policy. 
_ July 7th.—British Ambassador to Argentine. (See Argentine). 

July 8th.—British strength in China (See China “ Foreign Relations.’') 

July 8th.—A report by the British Government to the League of Nations 
on the administration of the Tanganyika Territory for the year 1926 was 
published. (Colonial No. 25). 

July 8th.—Visit of Prince of Wales to France. (See France). 

July 11th.—In the House of Commons, on the Foreign Office vote, Sir 
Austen Chamberlain reviewed the recent work of the League of Nations 
and outlined the case of Great Britain at the Naval Conference. 

The motion to reduce the Foreign Office vote was defeated by 222 to 105. 

july 15th.—Orders to British troops in China. (See China “ Foreign 
Relations.’’) 

july 19th.—Orders to British troops in China. (See China ‘ Foreign 
Relations.’’) 

The President of Liberia arrived in London. 


Greece. 

July 8th—The Greek Government adopted additional precautions to 
forestall any attempt to rescue General Pangalos and ordered the destroyer 
‘“ Lonkhi’”’ to patrol Cretan waters. 

July toth.—Visit of Greek Ministers to Rome. (See Jialy). 

July 11th—MM. Michalakopoulos and Kafandaris (Ministers of Foreign 
Affairs and Finance) were received by Signor Mussolini and Signor Grandi. 

July 12th.—Several arrests were made in connection with the Pangalist 
plots, including two naval officers and a major of engineers. General 
Tsiroyannis, G.O.C., III Army Corps, attended a meeting of the Army 
Council in Athens where he received instructions to take active measures for 
the suppression of Pangalist propaganda in Salonika, whence he returned. 

July 13th.—The War Office issued a communiqué to the effect that the 
insistent rumours of an impending Pangalist move were baseless. The 
Government decided to prosecute the civilian propagandists and to transfer 
officers who have had relations with the Pangalist leader to other garrisons. 

July 18th.—A Cabinet meeting was held at which M. Michalakopoulos, 
the Minister of Foreign Affairs, reported on his recent conversations abroad 
concerning pending Greek questions and in particular the Greco-Yugoslav 
Conventions, including the Rouphos-Gavrilovitch Conventions, the acceptance 
of which he had explained would constitute a source of friction in the Balkans. 
A communiqué was issued by the Cabinet announcing their approval of his 
action. The Cabinet decided to submit the Greco-Yugoslav Conventions to 
the Chamber after its re-opening. 


Honduras. 

July 17th.—The Government advised their Minister in Nicaragua that 
they had stationed 2,000 troops on the border to prevent General Sandino 
from invading their country. 

















Hungary. 

July 6th.—The 11th Financial Report of the Hungarian Ministry of 
Finance covering the month of May, 1927, was published. The revenues 
collected in May exceeded the estimates by 5,300,000 pengo (£189,200), 
In the first eleven months of the financial year 1926-1927 the revenue exceeds 
the estimates by 92,400,000 pengo (£3,300,000). 


Iraq. 

July 12th.—A demand was received from the Shiah sect of Mahommedans 
for five seats in the Iraqui Cabinet instead of one as hitherto. 

July 14th.—The High Commissioner refused to take action in connection 
with the Shiah demand for additional representation in the Cabinet and 
Jaafar Pasha, the Prime Minister, communicated with the Colonial Office 


Italy. 

July 7th—The Under-Secretary for the Colonies, Signor Cantalupo, 
writing in a local newspaper said that the statement made, on July 5th, by 
Lord Lovat, the Under-Secretary for Colonies, in the House of Lords, in 
regard to British relations with the Imam of Sana, had made a good impres- 
sion in Italian Colonial circles. 

A Fascist Party order paper has been published, giving the strength of 
the Party as 960,590 men and 70,081 women. With the addition of youths’ 
and children’s Fascist organizations the strength of the Party amounted to 
2,000,000. 

july oth.—Signor Mussolini assured Signor Beuni, President of the 
General Fascist Confederation of Industry, that the Government intended 
to lower the costs of production by means of reductions in railway and 
transport charges and ultimately in port duties in addition to the decrease 
in taxation already announced. 

July toth.—M. Michalakopoulos, the Greek Foreign Minister, and M. 
Kafandaris, the Greek Minister of Finance, arrived in Rome. 

It was reported that in connection with the decree of 14th June, ordering 
reduction in rents, two landlords at Turin were condemned without trial, 
by a Provincial Council, to two years’ exile in an island off Sicily. 

July 12th.—The Confederation of Agriculturists presented a memorandum 
to Signor Mussolini drawing attention to the losses of the farmers owing to 
the economic effects of the revaluation of the lira, and asking for long bank 
credits. 

July 9th—13th.—Campaign in Cyrenaica. (See Cyrenaica.) 

July 14th.—Departure of Yemini Mission. (See The Yemen.) 

july 15th.—The Magistracy of Labour refused the appeal of the Feder- 
ation of Agriculturists for a decrease in the wages of the labourers in the 
rice fields greater than the decrease of 60 centesimi already agreed to by 
the Federation of Fascist Syndicates. 


Japan. 

July 6th.—Baron Tanaka, the Prime Minister and Minister for Foreign 
Affairs, obtained sanction for the dispatch of an additional 2,000 troops, 
which had been stationed at Tsingtao for the past month, to advance to 
Tsinanfu, the capital of Shantung. This measure was decided upon by the 
Cabinet in consequence of the receipt of reports from Tsinanfu that the 
Northern troops which had been retreating from Haichow in Kiangsu, 
since 12th June, pursued by the Nationalists had reached the Shantung 
railway between Weihsien and Kaomi. The Government stated in an 
official explanation which it issued that this step was ‘“‘ an emergency measure 
of self-defence for the security of the Japanese residents ’’ in the Tsinan 
district. 
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Japan—(contd.). 

July 6th.—Later in the day, though the order had been issued for the 
dispatch of troops to Tsingtao, the Government decided to hold this force 
at Dairen. The forces which have been moved along the railway to Tsinanfu 
would be replaced, it was reported, by 1,800 seamen. 

July 7th.—The Conference on China, held at Tokyo, was closed with an 
address by Baron Tanaka, in which a re-statement of Japanese policy in 
China was made. Baron Tanaka stated that Japan would not side with any 
faction but would keep in touch with the moderate elements. He emphazised 
the special responsibility that Japan felt for the peace and order of Manchuria, 
and re-affirmed his determination to maintain the open door there for all 
enterprise. 

July 8th.—The War Office announced that it had again been decided to 
dispatch a force of 2,000 men, including a small detachment of artillery, 
from Dairen to Tsingtao. One hundred military railwaymen and telegraphists 
were also to be sent. 

Japanese bluejackets at Tsingtao. (See China “‘ Civil Wars.’’) 

July 13th—Peking Government Protest ve landing of Japanese troops 
in Shantung. (See China “ Peking Government.’’) 

july 15th.—It was reported that official opinion, naval and political, 
was hopeful that a compromise would be reached at the Naval Limitation 
Conference, as too high a datum line for tonnage would constitute a probable 
burden to Japan, as “‘ it would be difficult to prevent agitation for expansion 


up to the limit of the ratio.” 
Latvia. 

July 6th.—The Latvian police arrested eight agents of the Ogpu who 
had been receiving regular salaries from Moscow for espionage in Latvia. 


League of Nations. 


July 6th—In compliance with a request of the Council, the Mandates 
Commission considered the question of an extension of its numbers to include 


a German member. The majority of the members were of opinion that there 
» existed no technical objection to the appointment of a new member, and the 
minority who had abstained from expressing an opinion were willing to 
accept the decision of the Council. 

July 7th—The sub-committee for the extension of instruction of 
children and young people in international affairs, and particularly the 
interests and aims of the League of Nations, of which Prcfessor Gilbert 
Murray is the British member, concluded its work. 

July 8th—Report by British Government on administration of Tangan- 

yika Territory. (See Great Britain.) 
: July 1oth.—It was reported that a special Committee of Experts was to 
| be appointed by the University Sub-Committee of the League Committee of 
Intellectual Co-operation in connection with the proposal of Professor Barany 
for the foundation of an international university for the tentang of statesmen, 
political writers, politicians, etc., etc. 

July 11th.—The International Conference for the entubiinheeunt of an 
International Relief Union adopted on roth July a new draft convention 
for the establishment of a Union to funish first-aid where a disaster due 
| to force majeure exceeds the limits of the powers and resources of the 
| stricken people. It was proposed that convention should come into force 
ninety days after ratification by twelve members of the League, whose 
| combined contributions amounted to 600 shares each of 700 Swiss Francs 


(£28). 
Departure of Chinese member of League of Nations Council. (See 


China ‘‘ Nanking Government.’’) 
July 12th—The Extraordinary meeting of the Economic Committee 








League of Nations—(contd.). 


opened. It had as its object the study of giving effect to the resolutions 
of the World Economic Conference, particularly in relation to tariffs. The 
Committee elected M. Brunet (Belgium) Chairman. The British delegate 
was Sir Sydney Chapman and the Australian delegate Mr. Campion. 

The International Conference for the establishment of an International 
Relief Union terminated. The convention was signed by the delegates of 
Belgium, Bulgaria, Cuba, Colombia, Ecuador, Germany, Italy, Monaco, and 
Spain. 

July 14th—The Extraordinary Meeting of the Economic Committee 
concluded. 


Liberia. 
July 19th.—Visit cf President to Great Britain. (See Great Britain.) 


Lithuania. 
July 19th.—Negotiations for a Treaty with Germany. (See Germany.) 


Mexico. 


July 8th.—Resignation of United States Ambassador to Mexico. (See 
U.S.A.) 

July 11th.—It was reported that instructions had been given by the 
Foreign Office to Mexican Consuls abroad to report the names of foreign 
firms dealing with enemies of the Calles Government. 

July 17th.—Mr. William E. Chapman, American Consul at Puerto, 
Mexico, was seriously, though not mortally, wounded by two men. 

July 18th.—The British Vice-Consul made an investigation of the above 
outrage and informed the American Embassy in Mexico that the aitack was 
apparently an attempted assassination as the men made no demand upon 
Mr. Chapman. 

July 19th.—The Government announced that an armed rising in the 
State of Vera Cruz had been suppressed and that Federal troops were in 
control cf the situation. 


Morocco. 


July 11th.—An official communiqué announced the complete occupation 
of the Spanish Zone in Morocco and the end of the military campaign. 


Naval Limitation Conference. 


July 7th.—It was reported that no solution had been found up to date 
of the conflict between British and American views at the Conference. There 
was no further meeting of the Technical Committee, but a meeting of the 
Executive Committee was summoned to decide whether it was yet necessary 
to hold a plenary session. 

July 8th—A plenary meeting of the Naval Limitation Conference was 
arranged for 11th July. The Times correspondent reported that the decision 
was interpreted in Geneva as a sign that a deadlock had been reached, or 
even that agreement was impossible, but added that it would be a mistake 
to accept either view at the moment. 

At a meeting Mr. Bridgeman re-stated the position and principles of Great 
Britain with regard to the cruisers. 

A communiqué summarising the work of the Technical Committee 
throughout the Conference was issued, in which it was made known that 
the British requirements in cruisers were stated to the Conference as: 
15 8-in. gun cruisers (nominally of 10,000 tons each), and 55 6-in. gun 
cruisers of a smaller type (nominally 7,500 tons each). 

july 11th.—The plenary meeting which had been called for this date 
was postponed. It was stated that there was some hope of its being held 
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Naval Limitations—(contd.), 


some time during the week, and that the United States and Japanese dele- 
ates would examine an earlier British proposal for a naval holiday. 

July 12th—A group of experts attached to the Conference considered 
che revived British proposal for the limitation of auxiliary warships on 
programmes extending over a number of years. Sufficient progress was 
made to lay the results before the heads of delegations. 

July 13th.—The Times correspondent reported that the negotiations for 
the solution of the cruiser dispute has been so far successful as to render a 


plenary conference desirable. 

Opinion of United States State Department on naval “ parity ”’ question. 
See U.S.A.) 
. July 14th.—The second plenary sitting of the Naval Limitation Conference 
was held. After statements on behalf of the three delegations the Con- 
ference adjourned. 

july 15th.—Discussions on the suggestion of the British delegation for 
the limitation of cruiser tonnage continued. 

July 15th.—Japanese hopes for cruiser tonnage. (See Japan). 

july 18th.—The League of Nations Union in London issued a statement 
upon the Conference in which it suggested the conclusion of a comprehensive 
arbitration agreement between Great Britain, United States and Japan. 

July 18th.—The conversations which took place during the week-end 
between the Japanese and British Delegations were extended to include 
the American Delegation. After a Meeting attended by the chief delegates 
of all three Powers a communiqué was issued stating that conversations had 
been proceeding between the three Powers with respect to auxiliary surface 
craft with the purpose of bridging the difficulties between Great Britain 
and Japan, and progress had been sufficiently encouraging to warrant further 


examination. 


July 19th.—Mr. Bridgeman and Lord Cecil, the chief British delegates 
to the Conference, were summoned to London to confer with the 
Government on the question of the Anglo- Japanese compromise on the cruiser 
question. The Conference resumed the further examination of this com- 
promise, and at a further meeting of the chief delegates at the villa of the 
Japanese Delegate to the League the whole arrangement of the cruiser 
problem was re-discussed. 


Nicaragua. 

July 12th.—The officer commanding the detachment of United States 
Marines at Managua sent an ultimatum to General Sandino, the former 
Liberal leader, who, according to American authorities, had been occupying 
the American mines and collecting taxes at San Fernando. The ultimatum 
called upon him to lay down his arms (reported as four machine-guns 
with a force of 1,000 men) by 2 a.m. on 14th, and stated that in the event 
of his refusal he would be attacked by joint Conservative Nicaraguan and 
United States forces. 

July 16th.—General Sandino rejected the American demand to surrender 
and stated that he would await the Marines at San Fernando. The Marines 
with a body of Nicaraguan troops continued their advance. 

July 17th.—Disposition of Honduras troops on Nicaraguan border. 


(See Honduras). 


Norway. 

July 7th—The 76th session of the Storthing concluded and Parliament 
was formally dissolved by the King. General elections will be held in 
October. 
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Palestine. 


July 11th.—An earthquake occurred in the Near East. Serious damage 
was caused to the Katholicon (the Greek Cathedral in the nave of the Church 
of the Crusaders, by the Holy Sepulchre), and houses collapsed on the Mount 
of Olives. 

The death roll at Ramleh was 72 and at Ludd 80. (See also Transjordan), 

July 15th.—The Administration opened an Earthquake Relief Fund for 
the stricken people. 

July 17th.—A further slight earthquake shock was felt in Jerusalem. 

July t9th.—The official report gave the casualties in the earthquake in 
Palestine as: killed 20; seriously injured 356; slightly injured 375. 


Paraguay. 
July 17th.—Treaty with Brazil. (See Brazil). 


Poland. 


July 6th.—In consequence of the exhibition of anti-Polish films in Germany 
the Polish Government had prohibited, as a measure of retaliation, the 
import of all films produced by the Eiko, the National and the Deuling Film 
Companies. 

July 8th—A motion was introduced in the Seym by Deputies of the 
Right and Piast Peasant Parties, demanding the dismissal of M. Grazynski, 
the Voyvoda (Civil Governor) of Polish Silesia, and the institution of criminal! 
proceedings against members of the Union of Insurrectionaries, who were 
alleged to be guilty of terrorism and violence. 

July 13th.—During the sitting of the Senate, General Skladkowski, the 
Minister of the Interior, read a Presidential decree, ordering the Senate to 
go into recess. 


Portugal. 

July 6th.—It was reported in the local newspapers that there was renewed 
unrest in Portugal, and that thirteen Portuguese subjects accused of taking 
part in the preparation of a revolutionary movement, directed by a committee 
operating from Paris, have been put into prison. 

July 11th.—Treaty of Conciliation and Arbitration with Belgium. (See 
Belgium). 

July 12th.—An official decree was published, making it compulsory for 
all foreigners living in Portugal to possess a residential certificate. 


Reparations. 

july 11th.—The statement of receipts and payments under the Dawes 
Plan, issued by the Agent-General for Reparation payments for the month 
of June, 1927 (Third Annuity Year) showed that the receipts for this month 
totalled 111,551,427.80 gold marks, making the cumulative total of 
1,097,363,035.80 gold marks. The amount received by the Powers for 
this month was 99,369,797.76 gold marks. 


Rumania. 

july 7th.—In the elections for the Chamber of Deputies, the Bratianu 
Government obtained approximately 70 per cent. of the total votes, and the 
National Peasant Party approximately 25 per cent. The residue was 
divided among the Averescu People’s Party, the National Party led by Pro- 
fessor Jorgam, and the League of Christian National Defence, Professor 
Chuza’s party. 

July toth.—In the elections for the Senate the Government obtained 
96 seats, the National Peasant Party 15, other Parties 2. 

July 11th.—M. Titulescu, Minister for Foreign Affairs, emphasized, in 
an interview with the press, the identity of European and Rumanian interests 
in the maintenance of peace based on existing treaties. 
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Spain. 

July 12th.—La Nacion published the text of a draft scheme to replace 
the present League of Nations and to form a world league of peace. 

July 14th.—The Marquis de Estella and the Finance Minister have con- 
jointly instituted a lawsuit against a Barcelona newspaper, as the result of an 
article which it had published, in which it was insinuated that the Prime 
Minister and his colleague had drawn up the conditions of the petroleum 
monopoly in collusion with certain parties who were interested in the trade.. 

July 15th—A Commercial Treaty with Cuba was signed in Madrid. 

July 19th.—Treaty of Conciliation with Belgium. (See Belgium). 


Sweden. 


july 12th.—Senator von Stockenstroem (Popular Party) was appointed 
Minister of Agriculture in place of Professor Hollstroem, who had died. 


Switzerland. 

july 11thParliament has passed a Bill providing for complete re- 
adjustment of the salaries of the Federal Government’s officials. The new 
scale of salaries allowances, reduced the higher salaries and increased the 
the lower. 

july 19th.—It was reported that in accordance with a scheme set up 
last April, the Swiss Communist Party has been organizing so-called 
“ Workers’ Guards ”’ in the larger towns. Both Communists and Socialists 
are permitted to enlist. 


Tangier. 
. July 12th.—It was reported in The Times that the negotiations in respect 
of Tangier, between the French and Spanish Governments, had reached a 
deadlock owing to the insistence of the Spanish Government of control of the 
police in the internationalised territory. It was stated that there had been 
a suggestion that a British and Italian representative should be added to 
the Conference. 
(The report of suggested British and Italian representation was later 


denied). 


Transjordan. 

July 11th.—As the result of an earthquake, thirty-six persons were killed 
in the town of Amman and 300 persons in the town of Maan. 

July 19th.—The official report gave the casualties in the earthquake in 
Transjordan as: killed 68; injured 102. 


U.S.A. 

July 8th.—Mr. James R. Sheffield, the American Ambassador to Mexico, 
handed his resignation to President Coolidge. 

July 9th.—Commercial Treaty with Austria. (See Ausiria). 

july 11th—A meeting was held at which Mr. Kellogg, Secretary of 
State, and Mr. Wilbur, the Secretary of the Navy, with their diplomatic 
and naval assistants were present. It was afterwards reported that the 
United States Navy was strongly opposed to any restriction at all upon the 
number of 10,000 ton cruisers which might be built. 

July 13th.—The Times Washington correspondent reported that the 
State Department believed that the effect of the misunderstandings about 
the naval “‘ parity ’’’ question on domestic public opinion was such as to 
make further substantial concessions dangerous. 

July 14th—A Commission of ten Labour Unionists, calling itself the 
American Trade Union Delegation to Russia, has been formed to tour Russia 
with the object of securing the recognition of the Soviet Government by the 
United States. A number of economists will accompany the Commission. 
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U.S.A.—(contd.), 


July 18th.—Attack on American Consul. (See Mexico). 
Bomb outrage on American Consul at Nice. (See France). 


U.S.S.R. 


July 6th—A message received from Moscow, described how the Ogpu 
(Cheka) had “ liquidated’ a strong body of anti-Soviet rebels who had 
recently appeared in the North Caucasus under a former officer named 
Blesnoff. After a fight of several hours the Ogpu detachment killed or 
wounded every rebel. Blesnoff was killed. 

A tribunal in the Donez territory has condemned to death five outlaws 
belonging to a body known as the Black Mask. 

Arrests of agents of the Ogpu (Cheka) in Latvia. (See Latvia). 

It was reported from Riga that an attempt was made on the life of the 
Secretary of the Leningrad section of the Communist party by an unknown 
assailant, who fired two shots wounding the Secretary seriously and then 
escaped. 

Eleven more ‘‘ Rumanian spies ’’ were shot in Odessa. 

Two peasants were condemned to death for killing a member of the 
village Soviet. 

Three officers of the Red Armoured Car Detachment, named Grigorieff, 
Panshin and Shcherbakoff, were shot at Moscow after condemnation by a 
military tribunal for unauthorized political speeches at a meeting of ‘‘ Red 
Soldiers.” 

It was reported that the friction between the Great Russian and Ukrainian 
elements in the Ukrainian Communist Party had become acute owing to the 
ultra-nationalist policy of Shumsky, the Commissar for Education, which 
his colleagues complained played into the hands of the separatists and bour- 
geois restoration in the Ukraine. 

July 8th.—A decree was published at Kharkoff, laying down the rights 
of the various nationalities in the Ukraine to their own languages and culture, 
particularly in the Ukrainian schools, Courts of Justice and official institutions. 

A conference of the Soviet Labour organizations passed a resolution 
calling on the Government to increase its provision for the vast number of 
unemployed. 

A man named Peter Vashkevitch was condemned to death by the Kharkoff 
Tribunal on a charge of entering the Ukraine under false pretences and 
supplying the Polish intelligence service with secret information. 

The Times of this date contained a manifesto which had been issued on 
28th June by the Central Council of the Russian Trades Unions against the 
General Council of the Trades Union Congress. 

July 1oth.—The Ogpu (Cheka) announced the arrest of ‘“‘ more than 25 
persons employed in the British Intelligence Service, under Boyce, formerly 
officially attached to the British Mission at Helsingfors and later at Reval.” 
The announcement stated that the Ogpu had “‘ established the close connec- 
tion ’’ of various persons alleged to have been in an organization for gathering 
secret information in the U.S.S.R., with a British sea captain named Goyer, 
and with a former English officer named Stark, killed in Leningrad in 1915, 
with Pental, chief of the Finnish police at Terioki, and with Sir Paul Dukes 
(chief of the British Intelligence Service in Russia, 1918-1919). It was 
added that the ‘ arrested British agents would be brought to trial at an 
early date.” 

July toth.—The ‘‘ Defence Week ”’ opened in the Soviet Union. The 
programme had been arranged chiefly by the Osoaviakhim (Chemical Warfare 
and Aviation Society), and consisted mainly of the collection of funds for 
“ Our Reply to Chamberlain.’ 

July 11th—It was reported that the Press was devoting much space 
to emphasizing the necessity of training for a struggle with imperialism. 
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U.S.S.R.—(contd.). 


July 12th—The Soviet ‘‘ Defence Week ’’ campaign produced anothe- 
panic among sections of the peasantry, some of whom were asserting that 
‘war with England ”’ has already begun. 

The Military Colegium of the Soviet Supreme Tribunal in Moscow con- 
demned Sergei Druzhilovsky to death for forging of ostensibly Bolshevist 
documents for sale to the Foreign Press and Foreign Governments. 


July 13th—It was reported in the Soviet Press that an anti-Soviet 
organization has been discovered at Kieff. Numerous arrests have so far 
been made and four people, including the Ukrainian leader Minaieff, con- 
demned to death. 

It was reported from Leningrad that the wife of the naval officer Klepikoff, 
who was shot by order of the Soviet authorities on 8th July, had been sen- 
tenced to death. 

July 14th—The Executive Committee of the Communist International 
issued a statement declaring that the Hankow Government had become a 
counter-revolutionary force and that the Chinese Political Bureau and the 
Central Committee of the Chinese Communist Party had failed. It was 
stated that the Executive Committee of the Communist International had 
issued instructions to all individual members of the Chinese Communist 
Party directing them to cease all forms of co-operation with the Hankow 
Government, but to remain members of the Kuomintang as long as possible. 

United States Labour Delegation to U.S.S.R. (See U.S.A.). 

July 15th.—Khinchuk, the former chief of the Soviet Trade Mission in 
London, has been appointed Deputy Commissar for Trade. 

It was reported from Moscow that Druzhilovsky, whose death was fixed 
for 19th (see above under 12th July), had already been shot. 

Reports of anti-Soviet terrorist acts (chiefly explosions and fires) con- 
tinued to be received. 

July 19th.—It was reported from Leningrad that a number of unknown 
persons in Kronstadt ambushed a party of Ogpu agents and killed three 
of them. 

Further reported that Piskunoff, formerly a Cossack officer and commander 
of the ‘‘ Death Wagon ”’ on the train of Kalmykoff, who committed mass 
executions and tortured prisoners and was arrested in 1926, was sentenced 
to death by shooting by the Khabarovsk Tribunal. 


The executive Committee of the Communist International published an 
appeal not to allow the Viennese revolutionaries to suffer defeat. 


The Yemen. 
July 5th.—Statement in the British House of Lords. (See Great Britain) 


July 7th.—British relations with the Imam of Sana and Italian opinion 
(See Italy). 

july 14th—The Yemenite Mission sailed from Naples for Hodeida. 
Before leaving the interpreter assured the Press that the mission left Italy 
as confirmed Fascists and that they regarded Signor Mussolini as ‘‘a magician 
and a fascinator who subjugates with a glance, conquers with a smile, and 
stupefies by the profundity and rapidity of his thought.” 


Yugoslavia. 

July 12th.—It was reported that a group of black-shirted Fascists had 
endeavoured to organize an Italian demonstration at Ragusa. Yugoslav- 
Nationalists organized a counter-demonstration which was quelled by the 
police. Several Yugoslavs and one Chek were injured. 
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IV.—LEAGUE OF NATIONS NOTES. 


INTELLECTUAL CO-OPERATION. 

Several sub-committees of the International Committee on Intellectual Co- 
operation have been meeting at Geneva during July. These were followed, on 
20th July, by a Plenary Meeting of the Committee. 


The sub-committee on University Relations set up a special committee of 
experts to enquire into the possibility of establishing an International School for 
higher political studies, for the training of diplomats, statesmen, professors of 
political economy and journalists. The sub-committee on Bibliography drew 
attention to the fact that all documents, especially those of the war period, threaten 
to be of no use in a few years’ time. The sub-committee proposed that from now 
on only linen paper and ink of the best quality be used and that the most important 


historical documents be reprinted. 


INTERNATIONAL RELIEF UNION. 

On 4th July, representatives from forty-two nations met to consider the pos- 
sibility of establishing an International Union for the Relief of Peoples Overtaken 
by Calamity. The discussion showed the proposal to be one of a highly contro- 
versial nature, many feeling that the scheme would prove impracticable. Event- 
ually, however, a Convention bringing the International Relief Union into existence 


was adopted. 


THE UNION AND THE NAVAL CONFERENCE. 


The League of Nations Union has been following with interest and anxiety 
the course of the Three-Power Conference on the Limitation of Naval Armaments 
at Geneva. It has reached the conclusion that the discussions have shown once 
more how inseparable are the three principles of Arbitration, Security and Dis- 
armament. The way to an effective reduction of armaments should, therefore, 
be opened by the conclusion of a comprehensive arbitration agreement between 
Great Britain, the United States of America and Japan. This agreement, like the 
Treaties of Locarno, should be consistent on its political side with the provisions 
of the League Covenant. Similarly any naval disarmament compact to which it 
led would find a place within the larger framework of the general Disarmament 
Treaty for which the League is preparing. 

Sir Austen Chamberlain, the British Secretary of State for Foreign Affairs, 
has already stated that war between this country and the U.S.A. is “ outlawed in 
the heart and soul of every citizen.’”’ This truth will carry more conviction if it 
is declared in black and white in a definite treaty.—By the courtesy of the League 
of Nations Union. 


V.—NOTICES. 


1. The fifth Latin Press Congress which opened in Madrid on 1st July, 
adopted the following resolution :— 
The adhesion of the Congress to the principle of the liberty of the 
Press ; the future creation of an international body to define the rights 
and duties of journalists; the future creation of an institute of biblio- 
graphy to be situated at Seville ; encouragement of the founding of Schools 
of journalism throughout Latin countries; adhesion to the principles inspir- 
ing the League of Nations, and, in particular, to the work of the Labour 
organization of the League ; encouragement of travel in Latin countries ; 
and the future publication of a manual of Latin civilization. 


The Institute of Pacific Relations began the first series of Conferences on 
the 1 mn July at Honolulu, to discuss points of friction between East and West. 


3. Prince Henry of the Netherlands opened at Leyden, on roth July, the Sixth 
International Congress for the Study of the History of Medical Science, at which 
18 countries were represented. 
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VI.—FORTHCOMING EVENTS. 


*Plenary Meeting of the International Committee for 
Intellectual Co-operation ce os ‘ 
International Council of Nurses ‘ ‘ 
International Conference of Women’s Trades ‘Unions 
Congress of the International Union of Press Asso- 
ciations . 
Congress of the British Medical Association. 
International Maritime Conference 
New Education Fellowship 
World Federation of Education Associations 
International Co-operative Women’s Conference 
*Advisory and Technical Committee for Communica- 
tions and Transit 
*Third General Conference on ‘Communications and 
Transit . 
*Experts Press Conference 
Inter-Parliamentary Union 
International Federation of Secondary Teachers 
Educational Committee of the Zionist Congress 
*Forty-sixth Session of the Council ve 
*Financial Committee .. , 
*Eighth Assembly of the League of Nations . 
*Interchange of Public Health Officers 
International Charity Congress 
International Wireless Conference 
Second Pan-European Congress 


* League of Nations. 
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